tx  -  paid  up  Electronically  Recorded     Tarrant  County Texas 

■NOTKgE  OF  CONFIDENTIALW'k^^'fe  YOU  AReT  m' 1?  ^  ™ 


STRIKE  ANY  OF  THE  ™y  ™  ~—        QN  FROM 

RECORD  IN  THE  PUI<^>*— ^  * 
NUMBER. 


Suzanne  Henderson 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  /^day  of  <G»+o6  e>  /-     ?nn*  h„, 
Michael  and  Leah  Dworkin,  whose  address  is  5812  Ridgerock  Ct,Vrl Worth  TXTati  S    '      I'^T  ^ 
Inc.,  whose  address  is  8 10  Houston  Street,  Fort  Worth,  Texas  Z$lTL7j    '  "  ^  "*  XT°  ^ 

rrJLpH  V*5^  ^™isf*-  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
^"tn  Lessor„f  reb51 »         «"d  l«s  exclusively  to  Lessee  the  land  described  on  Exhib  t  "A" attache thereto  the 

retain™     •  m  ™T  COUMy-  TeMS  (i"CludinS  ^  interests  w^h  Lessor  may  hereto  acquire  bv 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  markethtg  oS 1  and Z  For 

tlnTg a  wdl  bore    'r  J     ?  H    I  v         condensate,  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced 
i  ^  f       f  ■  ,        *  hdlUm'  Carb0n  di0xide  and  other  commercial  gases,  as  well  as  hydrocarbon  aaseT 
Expressly  excluded  from  th.s  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased  Pren^serstein„c"ude  a 1 

n?  dHV  ST'        , '  ^T"18'  highWayS  a"d  alleyWa^S  adJacent  theret0-  Le^or  agrees  to  exiuTe  a  L«  ee"s  recue 
any  addmonal  or  supplemental  mstruments  reasonably  necessary  for  a  more  complete  ofaccurate  descriptio^  ofthe Zed 
premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus  was  originally ^paT^ssee  sha^av 
additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this  Lease  was  acqu red For  th purotse  of 

ss=:S-zlfc  hereunder' ,he  number  °f *~  -  ^ 

l^t^LT^t  ^  ^  in  «  from  the  leased  FemiLf  or  fSm  land^  poold 

therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.      EeyaJtt.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  bv  Lessee  tn 
Lessor  as  follows:    a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facto  es  the ^^royaltv  fhah  be 

credit  at  the  od  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right*  purchase  such 

same S  then  inTh  T K  F° ^  "  ^  Same  fieM  (OT  if  there  is  no  such  Ptot  STht 

Ztl  t    I ?  h  u   fd  m  Wh'Ch  th6re  iS  SUch  a  prevailin8  Price>  for  Production  of  sirnilar  grade  and  gravfty  and 

(b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five  pe£en  &%) 

^S^^  "       ^  fr°  k  *e  COmpUted  a' the  P°int  °f  Sale' less  a  P-Por «onar;irt  ol'^va  o  em 

taes  and  production  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party  deductions  aumorized 
below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the^^t^K 

Tn  in Th       Pr°^CMn  °f  qUality  in  the  Same  fidd  (0r  if  there  is  no  such  P*e  then  pLailing  in  thTstme  fMd 

then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  S„  „ 
the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchased  hereurX  I ?a,  th ^  end  of  the 
primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therew ill  Z ^capable  of 
p  educing  od  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wX^f either  shutt  o 
production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  Educing  in llo 
quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  tha,  has  been  drilled  but  no.  fraced  shall  L  deenS  capaTrf 
producing  ,n  paying  quantities.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shutTor  proTtion 
therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  seventy-five  dollars  ($75  00)  ™"  then 

^on  Hy  °ubef0re  thC  Cnd  °f  Said  ^  PNiod  and  there^  on  or  before  each  anniversary  rf  the  end  of 

said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by ^Se  "provided 

wenTwlns  on'  he  WSedS  °therWiSe         ^f™*  *  «  *  Paction  is  bdngWbyl^faSS 

well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  9f>dav 
period  next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contran ^  herein Tis 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  igh  to  2 Ze  * 
Lease  ,n  force  by  payment  of  shut-in  royalty  for  more  than  a  single  period  of  up  to  two  (2)  consecutive  ySs 

Royalties  on  oiL  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processins  olant 
in  which  Lessee  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated 1  taj ^  thXSthe 
proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  subMances  produced  Jnd 
saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shal  be  paM^To^S^^ 
market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwiths^dinfawtogto  Se 
ontrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee  to  tro^^tocKT 
stabilize,  process  or  treat  gas  produced  from  the  leased  premises,  or  lands  pooled  therewith  (including  fud  ^gesHn  no 
event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs  incluZ Tco  1  of 
lifting  gathering,  dehydration,  compression,  separation,  delivery,  transportation'  manufacture  pr^ssTng  ttLting  or 
^^T^  °PTti0n  01  dePreCiati°n  °f      P'ant  °r  °ther  fad,it^  °r  equipment  for  processtgT, Sing 

:?:ss:rt£r or  lands  p°*d  therewith- in  no  event  mi  l—   a  ^ 

ten  DercenHlO^o^Th^l'f11^"  "T*  &  "  ^f'0"'  Joint  ven,ure-  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which  together  with  Lessee 

ZIT  ^  P,rn'  10%)  °f  tff  °UtSta"ding  V°ting  intereSt  0f  both  the  Lessee  ««e  other  orpoXn  jot,  ventu  e 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons.  Porauon,  Joint  venture, 

4.      Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  above 

fntTtL*  AH  ^  °r  *°  "IT'8  ^  *  SUCK  dep°Sit0ry  inStitUti0n  as  ^  "lay  Pr-Me  w^«en  no«c  of  from 
diTnu  e  nr  n  T  W™*?"***"  ^  »*  ^  »  currency,  by  check  or  by  draft.  Unless  there  is  a  reasonab" 
dispute  or  question  as  to  title,  Lessee  must  disburse  or  cause  to  be  disbursed  to  Lessor  its  royalty  on  production  from  a 

Th™  ft'  7    n°'  later,thKn  °ne  hUndred  tWCMy  (I20)  da*s  after  the  end  <*  *e  month  of  fL  d£T££2Z 

mn  T  ^SS6e  T  u°T  01  CaUS6d  10  b£  disburSed  10  LeSSOr  its  *  °n  Potion  by  the  last  day  1*7 second 
month  after  the  month  m  which  production  is  sold.  If  not  paid  when  due,  Lessor's  royalty  will  bear  i^  fclS 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay.  ear  interest  at  tne  statutory 

"Hrv5hm^°ntiTT  Dri!'lnf'  °hli,,ario,1'i-  If  Lessee  drills  «  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dry  hole  )  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  ^Sa 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provi^TsK^to 
action  o  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  hall 
neverthe  ess  remain  ,n  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  driZjan  addmon  1  w 
or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  ninety  (90)  davs 
ate  completion  of  operations  on  such  dry  hole  or  within  ninety  (90)  days  after  such  cessation  of  all  proZtion  If  at  the  end 

It  J  Tn      '  °r  1  ^  time  thereaf,er'  this  ^  is  not  otherwise  bei"g  "Stained  ^  force  bm  Le s  i  s  then 
«1    ^'hng.  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production 

ruTetv  90  coZ^ivlT  "  'T^  ^  T  ^  ^  °f  SUCh  °Perati°nS  are  Prosecuted  with  ™>  cessation  o7rnT\nan 

STlSTSH  ,T  ^  Th  °Pera,i0nS  reSU"  the  pr°duCtion  °f  oil  or  §as  or  other  sub~  covered 
hereby,  as  ong  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith 

After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additS weSSe 

leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  sMar 

circumstances  (a)  to  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quTtife  oTthe 

leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensate dLagTby  ny  well  o 

::!,lss  ^ss^^"^ There  sha11  be  no  covenant  to  ** wei,s  °r  any  a" 

therdn  wiS^ih^nH  Sha"  ^  ^  right      ""T  °bIigati°n  t0  P00' a"  0r  anv  Part  of  ,he  '^ed  premises  or  interests 
herein  w,th  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease 
either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  i ZZ  to 

Cdfo  'inil  ?P  °r  leaSedPremuiSeS'  Wh6ther  OT  "0t  Similar  P°°Iin«  authorityTxistswifh  respect  to  such  oTher 

™l  „  I  P™ded;.h°wever,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be  included  in  any  unk 

created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 
horizon  al  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  of  ten  percent  Z  2  a 

ZZ t  10%1  Z^?'?0"  Sha"  "0t  ^  S"  hUndred  f°rty  (640)  3CreS  P1US  3  -"  acreage tolerance of e 
Z wll   n      P     h  3     g6u       ^  bC  f°rmed  f°r  a"  dl  WdI  0r  «as  well  or  horizontal  completion  to  conform  to 

Tso  FrtT  n  °f  fl hPT°  th3t  T  be  PreSCribed  °r  Permitted  by  governmental  authority  having  jurisdiction  o 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicab  e 
law  or the ^appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  ga  ! 
oil  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  000  cub  c 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  Lard  lea  e 
separator  facilities  or  equ.va  ent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  ,^0^ 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling 
rights  hereunder,  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  desS  hf 
urn t  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  firs,  production.  In  ,he  eveT^^Set 

wh LhfnH  S  Wt  f  ^SOT  S  'Tff  Sha"  "e  inC,Uded'  Production.  drilling  «r  reworking  operations  anywhere  on  a  unit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  tofal  £oss  acreage  in  the  uni 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
~  a"'hTy  havlnt.Jurisdi«ion'  OT  t0  inform  to  any  productive  acreage  determination  made  by  such 
un,,  ,  Z  .    TtanS  sueh  a  revsion,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 

unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
!^LrenVT°";  ^  prK°port,onf  of  »«"  Production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
trm  „1  ,h  h1  f  rnCe  r  pr0duCtl0n  m  Pavin§  auantities  fronr  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
htZnrit  It  n  ,  y  fmg  reC°rd  3  Wntten  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unmzation  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
wThT?  7-  °f  P'0d.UC,lon  as  above  Provided-  As  u^d  ™  this  paragraph,  the  words  "separate  tract"  mean  any  tract 

with  royalty  ownership  Offering,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises. 

7  Partial  Interests  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  pan  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 

^i^^ST       LeSS°r'S  interCSt  "  SUCh  ^  °f  ^  'eaSed  —  ^  "° ,h£  fU»  — 
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8.  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred 
in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to 
then:  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns;  provided,  however,  if  Lessee  assign's  any 
part  of  this  Lease,  the  Assignee  shall  give  written  notice  to  Lessor  within  thirty  (30)  days  after  the  assignment  is  recorded  in 
the  county  records.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations 
of  Lessee  hereunder  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been 
furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the 
reasonable  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form 
of  division  order  Except  as  otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall 
be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy 
such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the 
net  acreage  interest  in  this  Lease  then  held  by  each. 

-  9"  ^fase  and  Vertical  Pugh  Clause.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in  recordable 
form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered 
by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with 
respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby 
Lessee  s  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage 
interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns,  shall  deliver  to 
Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the  terms  of  this  Lease 
Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of  the  primary  term 
or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying 
below  one  hundred  feet  (100')  below  either  (I)  the  deepest  depth  drilled  in  any  well  drilled  on  the  leased  premises  or  on  lands 
pooled  therewjth  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in 
any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however  if  Lessee 
is  then  engaged  m  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  this  Lease  shall  remain  in  full' force  and 
ettect  as  to  all  depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

10.  Waiver  of  Surface  Use,  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
surface  of  cross  over,  place  any  structure  or  building  upon  or  conduct  any  operations  (excluding  geophysical/seismic 
operations)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  leased  premises.  Lessee  shall  only  develop  the 
leased  premises  by  pooling,  as  provided  herein,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on 
other  lands.  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in 
developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise. 

11.  Noise.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
shall  be  kept  to  a  reasonable  minimum,  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  oil 
and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites  and  the 
fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non-electric-powered 
equipment  in  its  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 
suppression  muffler  or  like  equipment. 

.  .}2'  Regulatory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the  price 
of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are  less  restrictive 
than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment  services 
material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion' 
insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers 
or  earners  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 
not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be 
added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
(tailing,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Lessee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every 
nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 
limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims 
liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 
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partner  agents,  coIactors  s^t^Zs  ^t^TZ^  °rl  T' itS  direCt0re'  °fficers'  emP">^ 
assignee  of  this  Lease,  or  of  an  interest  herein!  alrm  to  te  nlhl  fn  successors  and  assigns.  Each 

NEGLIGENCE  BE  SOLE,  JOINT,  CONCTJM^s^A^TTVE^JR  PASSrVR  PARTV)'  WHETHER  SUC» 

registered  or  certified  nSu,  return  ^£%fiZ  ^SW^  ^  ^  ^  * 

including  but  no,  limited  So 5 ^o^«^^?!^^-,,hM  ""''V™6  by  COmm°n  '3W  °r  b*  statute' 
Lease,  Lessee  acknowledges  that  i"  has  been  ffiven  fuh  oZ«  f  >  f  "  '"successor)  are  excluded.  By  acceptance  of  this 
to  satisfy  .tself  as  to  the  tie  to  U^ZZ  ai°, SSS"  ta""i«"ta 

16.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 

^^^m^^vS^m  diSPUte  ariSing  ^  Sha"  He  in  Tamnt  ^as,  where  a„ 

ordinles^in^  "2*  °f      ^  ™>  >  "Ue,  or 

surface  locations  faJSS^JS^I  *  *  ^  ln  "*  16386  and/°r  0ther  leases  in  *e  vicinity, 
for  driHing,  reworking  or  other  ^^^£^7 

allowed  on  the  lease  premises  or  other  leases  in  *e  S%Zft"JtrT  "  n0t 

location  off  of  the  lease  premises  or  off  of  lands  with  wS      i  y        °Perat'<™  conducted  at  a  surface 

provided  that  such  operations  aL  asToctt^  ^a  *^Ina  *  , 

operations  under  the  lease  premises  or  Ian*  poole7  herewkh "  ^'hePUrp0Se  of  *fnS' reworklng.  Producing  or  other 
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execution  l^S^^^Z^'Z^  t??™  "  °f  ^  **  ^  *™-  but 
assigns,  whether  or  not  tWf  Lease  has  bgCLl^X^ 


LESSOR/S: 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


":  s 

D^rme^^^|^  - on  the  dayof^f,^   ,  2008,  by  ^  and  Lea„ 


%f&h  m  PAMELA  K  O'ETRICH 

:  W'1  *  No^rV  Public,  State  of  Texas 
MV  Commission  Expires 
March  03,  2010 

 1  Kr  "■TvjL*~~~t 


Jotary  Public,  State  of  Te^as 
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Exhibit  "A" 


Block  17,  Lot  4 

Overton  South  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

0.0997  acres,  more  or  less 
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